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i Abstract. Socio-economic inequality in Ukraine, in the face of new challenges, particularly military aggression,
has become especially pressing, as these factors significantly exacerbate existing imbalances in income and access to
basic resources. These challenges not only increase poverty levels but also create additional barriers to equal access to
education, healthcare services, and other essential goods. Research on this issue is crucial for shaping a resilience-focused
development strategy and achieving social justice, which is fundamental to the harmonious development of society. The
aim of this study was to examine socio-economic inequality in Ukraine within the context of contemporary global and
domestic challenges, as well as to substantiate promising approaches to enhancing resilience by reducing this inequality.
To achieve this objective, a wide range of methods was employed, including analysis and synthesis, statistical analysis, a
comparative approach, as well as generalisation and forecasting techniques. According to research by the National Institute
for Strategic Studies (NISS), the level of socio-economic inequality in Ukraine is relatively lower than in most European
Union countries. High levels of unreported income may distort the true picture of inequality. Key contributing factors
include income disparities, unequal access to education, healthcare, and housing. Military aggression has significantly
worsened the situation, leading to rising poverty and declining economic activity. Addressing socio-economic inequality
requires comprehensive social policy reforms, particularly the strengthening of targeted assistance and the promotion of
economic recovery, ensuring equal opportunities for all citizens. The practical significance of this study lies in its potential
to support the formulation of effective policy decisions and the development of programmes aimed at reducing socio-
economic inequality, particularly in the context of military aggression

i Keywords: income inequality; poverty; social policy; economic recovery; military aggression; support for vulnerable
groups; demographic groups

@ Introduction

The issue of socio-economic inequality constantly attracts
the attention of researchers and policymakers, as it con-
cerns fundamental questions about the existence of differ-
ent social strata and classes, as well as the fair and efficient
distribution of income and resources. Studying this phe-
nomenon is particularly important in times of economic
instability, when the need to develop new approaches to

addressing it becomes more pressing. The analysis of the
causes, manifestations, and consequences of inequal-
ity was based on the work of leading scholar. S. Asefa &
W.-C. Huang (2020), in their study, examined the political
economy of inequality, specifically analysing the relation-
ship between political structures and economic inequality
in the United States and the global context. The authors
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highlighted that political institutions and power structures
can significantly influence economic inequality, as they
shape the economic environment that determines access
to resources and opportunities. They also emphasised that
reducing inequality requires the implementation of poli-
cies that support inclusive economic development.

The researcher I.P. Campomanes (2024) analysed the
political economy of inequality, mobility, and redistribu-
tion. The author investigated how political and economic
structures impact the level of socio-economic inequality
and mobility within society. He emphasised that redistri-
bution policies can have a significant effect on reducing
inequality, though this depends on the effectiveness of
the institutions regulating these processes. The researcher
highlighted the importance of social and economic reforms
aimed at improving equal opportunities for all social strata.
D. Acemoglu (2024) published a paper in which he exam-
ined various approaches to measuring economic inequality
in the United States. The author stressed the importance
of a deep understanding of the underlying causes of this
inequality and noted that measurement methods can sig-
nificantly alter the interpretation of the situation. Despite
this, the general trend of increasing inequality remains
evident, which requires effective political responses to
address it. D. Acemoglu (2024) also emphasised that insti-
tutional structure can have a profound impact on income
distribution in society, which is a key aspect of understand-
ing economic inequality. Along with the contributions of
other researchers, it is important to highlight the work of
Ukrainian scholars who adapt these approaches to the na-
tional context. V. Kostiuk (2021) in her article examined
global trends in economic inequality and their impact on
socio-economic development. She noted that inequality
has a wide range of consequences for the development of
economies, and its reduction is a key condition for ensuring
stability and growth. The researcher also emphasised the
need for inclusive approaches to addressing inequality in
a global context. V. Opalko (2019) focused on the signif-
icance of inclusive development for ensuring sustainable
economic growth. She stated that achieving this requires
considering not only economic but also social, cultural, and
political aspects that contribute to the inclusion of various
social groups in the process of economic progress.

This approach creates more equal conditions for all
segments of the population, which is fundamental for the
stability and development of the economy. N. Vorobyova et
al. (2023) in their collective work examined the concepts of
inclusive economic development in the context of globali-
sation and digitalisation. They emphasised the importance
of integrating socially vulnerable groups, such as wom-
en, youth, and people with disabilities, into the process
of economic growth. In their conclusions, the researchers
highlighted that creating accessible and equal opportuni-
ties for all members of society not only reduces social in-
equality but also improves the overall economic situation
of the country, contributing to stable development. These
works underscore the significance of inclusive strategies

in economic development and provide valuable recom-
mendations for policymakers and economists on how to
ensure more equal access to resources and opportunities
for all social groups. In addition to the inclusive approach,
an important area of research is the relationship between
socio-economic inequality and poverty in Ukraine with
direct foreign investments. This issue is actively explored
by Z. Chernousova & O. Malyavina (2021), who studied
the impact of investments on social inequality in Ukraine,
noting that the influx of foreign capital does not always
lead to a reduction in inequality. The researcher I. Shapov-
al (2024) examined in detail various methods of measur-
ing economic inequality and emphasised the importance
of studying the fundamental causes of this inequality to
develop effective political strategies. She noted that for a
deeper understanding of this phenomenon, it is necessary
to consider a broad range of factors, from economic to so-
cial, that can significantly influence the level of inequality
in the country. Many aspects related to the effective insti-
tutional framework for reducing socio-economic inequali-
ty remain underdeveloped. The relevance of these studies
significantly increases in the context of current challenges,
such as military aggression and economic instability. The
aim of this study was to conduct a comprehensive analy-
sis of socio-economic inequality among the population in
Ukraine, identify its main challenges and prospects, as well
as to develop practical recommendations that will contrib-
ute to its reduction and ensure the country’s resilience in
the face of these pressing challenges.

W Literature review

Global challenges, such as the uneven distribution of
wealth, climate change, demographic shifts, and digital
transformation, are shaping a new reality that requires a
comprehensive approach. Economic growth is no longer
the sole indicator of progress, as without considering social
aspects, it can exacerbate inequality. This motivates schol-
ars to turn to fundamental research that allows for a deeper
understanding of the interconnections between econom-
ic, social, and political processes. The analysis of classical
works is essential, as they help to formulate effective strat-
egies for overcoming inequality and ensuring sustainable
development. For example, the theory of S. Kuznets (1955)
predicted that as the economy develops, the level of ine-
quality first increases, and then starts to decrease through
wealth redistribution. However, empirical evidence has not
consistently confirmed this idea: economic development
does not always lead to a reduction in inequality. Inequality
can increase, stabilise, or even decrease, and in some cas-
es, the poorest segments of society may experience an im-
provement in their economic status. Later, the researcher
argued that inequality in society depends on economic de-
velopment (Kuznets, 1966). As a result, at the initial stages
of economic growth, inequality may increase, but over time
it begins to decrease due to wealth redistribution. The ide-
as of S. Kuznets (1955; 1966) gained support from scholars
such as R. Perotti (1996) and R. Barro (2000), who agreed
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that over time economic development reduces the level
of inequality. However, the theory of S. Kuznets also had
its critics, such as K. Deininger & L. Squire (1998), who ar-
gued that the growth of inequality could be caused by oth-
er factors and also emphasised the negative consequenc-
es of inequality for economic growth and social stability.

The theory of S. Kuznets (1955) initiated a new phase
of understanding social inequality through the lens of eco-
nomic processes, opening up wide opportunities for further
research. However, modern scientific studies of inequality
phenomena show that its growth is not always related to
economic development. Y. Ding (2004) suggested that de-
spite stable economic growth worldwide, socio-economic
inequality has increased in many countries. This confirmed
the diversity of views on socio-economic inequality, where
some scholars see it as a positive phenomenon if it is based
on natural differences, such as various human qualities and
talents. In other cases, inequality is considered a negative
phenomenoncausedbysocio-economicandpoliticalfactors.

In the global context, there is a reverse trend - inequal-
ity not only does not decrease, but also grows significantly.
This issue was thoroughly researched by T. Piketty (2014), a
French economist. T. Piketty showed that global economic
growth was accompanied by an uneven distribution of prof-
its. He argued that the accumulation of capital by a narrow
group of people outpaced the growth rates of the econo-
my, leading to increased inequality. J. Robinson (2009),
in his work alongside other researchers, analysed the re-
lationship between political institutions and economic
inequality, stating that a country’s institutional structure
significantly influences the level of inequality. They con-
cluded that effective institutions that ensure fair access to
economic opportunities can substantially reduce inequali-
ty. Socio-economic inequality is not only an empirical phe-
nomenon but also a theoretical issue that requires analysis
of its causes and consequences. Classical works contain
fundamental concepts that help form new approaches to
resource distribution and solving the inequality problem in
the 21% century.

W Materials and Methods

One of the main methods used was analysis and synthesis,
which allowed for generalising existing data and identify-
ing key factors of inequality. For this purpose, data obtained
from official statistical sources were used, such as reports
from the State Statistics Service of Ukraine (Summary table
of..., 2023; Summary table of..., 2024) and inflation reports
from the National Bank of Ukraine for 2023-2024 (Inflation
Report, n.d.). Statistical data processing played a key role
in measuring the level of inequality in the economy. One of
the key tools was the Gini index, which measures income or
wealth distribution inequality in society (Gini index 2020
in the world, 2021). These indicators reflected the degree
of social and economic inequality in Ukraine, as well as the
changes in these indicators in the context of current crisis
situations, such as the full-scale invasion (Deepening in-
come inequality..., 2023).

The use of a comparative approach allowed for the
comparison of socio-economic indicators of Ukraine
with those of European Union countries. Germany, Ire-
land, France, and Spain were chosen for comparison due
to their diversity in economic development, social pol-
icies, and geographical location within the EU. Germany
is the leading economy in the EU and demonstrates ex-
emplary social policies with a high level of spending on
social protection. Its example was of particular interest
for assessing the potential for adapting such approaches
in Ukraine. Ireland was selected for its dynamic economic
development, innovation-driven growth, and low-income
inequality, coupled with high per capita income growth.
France is known for its historical focus on social equali-
ty and effective state support for vulnerable populations.
Spain was chosen for its extensive experience in overcom-
ing high unemployment rates and implementing effective
labour market programs. The selection of these countries
enabled both an examination of various approaches to ad-
dressing socio-economic issues and the identification of
best practices adaptable to Ukraine. For the analysis, data
from 2023 were used, as this provided up-to-date infor-
mation on the state of the economy and the social sphere
amid current challenges. The study compared indicators
such as the Gini index (Gini index in Ukraine..., 2024),
income levels, the projected change in the Gini index by
2029, and global inequality (Degenhard, 2024). This com-
parison helped identify both strengths and weaknesses
in the socio-economic policies of various EU countries,
which can be useful for developing strategies to improve
the social and economic situation in Ukraine.

Forecasting methods played a crucial role in analys-
ing future trends in socio-economic inequality in Ukraine,
considering the impact of external factors. For this pur-
pose, predictive models were used, based on data provid-
ed by the National Institute for Strategic Studies (NISS),
which allowed for assessing the potential impact of current
social and economic processes on poverty and inequality
levels. Additionally, publications from the National Insti-
tute for Strategic Studies (NISS) (Analytical reports, n.d.)
were used, containing up-to-date reports and forecasts on
the development of the economy and social processes in
Ukraine. Reports from international organisations such as
the World Bank (Documents & Reports, n.d.), the interna-
tional monetary fund (IMF) (Documents & Reports — Ad-
vanced Search, n.d.), and Eurostat (n.d.) were also consult-
ed. These reports provided comparative data on inequality
levels and social policies in different countries, which al-
lowed for evaluating Ukraine’s position in a global context.
The analysis of such data helped to identify key trends and
challenges faced by countries striving for socio-economic
stability and the reduction of inequality.

In addition to statistical data, significant attention
in the study was given to the use of various sources that
enable a comprehensive analysis of socio-economic in-
equality in Ukraine. Among the key sources was research
that deepens the understanding of the impact of war on
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socio-economic inequality. A valuable source was the
study by L. Artemenko et al. (2023) on food security in
Ukraine amid military aggression. The article by S. Za-
vhorodnia (2024) provided a relevant analysis of inequal-
ity issues in Ukraine in the context of global and internal
changes. Another important contribution to the study was
the article by O. Dmytrenko & S. Demchenko (2018), which
examined the relationship between institutional changes
and social inequality in Ukraine. These sources facilitated
a well-founded and comprehensive analysis of socio-eco-
nomic inequality in Ukraine, considering its interconnec-
tion with other national and international factors. This
allowed for the formulation of recommendations for im-

proving social policy in Ukraine, taking into account the
specifics of national conditions and needs.

W Results and Discussion

The issues of deepening economic inequality are not only
characteristic of developing countries but also of devel-
oped countries in the European Union. In Ukraine, accord-
ing to the Ukraine Report 2023 (2023), income inequality is
relatively low compared to EU countries, with a Gini index
indicating a certain level of equality. However, the standard
of living in Ukraine is significantly lower than in countries
with higher income polarisation, such as Germany, Ireland,
France, or Spain (Table 1).

Table 1. Comparison of the level of economic inequality in Ukraine and EU countries according to the Gini index

Country Gini index, 2023 | Income level (on average) | Forecast change in Gini index by 2029 | Global inequality
Ukraine 0.25 Low — Medium Increase by 0.01 (+3.85%) High

Germany 0.31 High Remain stable Medium
Ireland 0.28 High Remain stable Low
France 0.29 High Remain stable Medium
Spain 0.34 Medium - High Increase by 0.02 (+5.8%) High

Note: the Gini index measures the level of socio-economic inequality: 0 — perfect equality, 1 — maximum inequality
Source: created by the authors based on the Gini coefficient of equivalised disposable income by age (n.d.)

It is also worth noting that official statistical data may
not fully reflect the real situation due to the high level of
shadow economy activity particularly among high-income
groups. In this context, social inequality serves as a cru-
cial indicator of socio-economic activity at various levels:
the micro level (within individual communities and house-
holds), the macro level (at the national level), and the mega
level (in the context of global processes). It directly affects
societal stability, economic efficiency, and the level of

social trust. These factors are critical for ensuring resilience
and integration into a globalised world, where technolog-
ical advancements and economic globalisation continue
to reshape social structures. Table 2 illustrates the rise in
economic inequality at the global level between 2020 and
2024, where the wealthiest 1% of the population have ac-
quired a significant share of new wealth. This exacerbates
social inequality and presents new challenges in ensuring
fair access to resources and opportunities for all.

Table 2. Distribution of new wealth among the wealthiest and the rest of the world’s population (2020-2024)

Year Share of new wealth acquired | Share of new wealth acquired Additional indicators
by the top 1% (%) by the other 99% (%)
2020 55% 45% The wealthiest 1% own 43% of global financial assets
2021 60% 40% Around 46% of the world’s pqpulatlon live below
the poverty line
13% of global GDP
O, (o)

2022 63% 57% is concentrated among 3,000 families

2023 65% 35% The assets of the five wealthlfist individuals
increased by 114%

2024 >70% <30% The top 1% own more than .the poorest 95%
of the population

Source: created by the authors based on O. Topchii (2023), A. Kryzhnyi (2024)

The table illustrating the distribution of new wealth
between the wealthiest 1% and the remaining 99% of the
world’s population from 2020 to 2024 reflects a significant
increase in global economic inequality. In 2020, the top 1%
acquired 55% of new wealth, while the remaining 99% re-
ceived only 45%. This highlights the substantial concen-
tration of wealth within a small group, a defining charac-
teristic of economic inequality. The year 2020 marked a
period of global economic turbulence due to the COVID-19

pandemic, which significantly affected resource distribu-
tion. By this time, the wealthiest 1% already owned 43%
of global financial assets, emphasising the vast concentra-
tion of wealth among the richest. In 2021, the share of new
wealth acquired by the wealthiest 1% rose to 60%, while the
remaining 99% received just 40%. This rise in inequality oc-
curred during the post-pandemic economic recovery, when
the majority of new wealth remained in the hands of the
affluent. Additionally, approximately 46% of the world’s
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population remained below the poverty line, underscor-
ing the need for better resource distribution. By 2022, the
wealthiest 1% had gained 63% of new wealth, while the rest
of the population received only 37%. This continuation of
the inequality trend is further evidenced by the fact that
just 3,000 families controlled 13% of global GDP, demon-
strating the extreme concentration of economic wealth
within a small demographic. In 2023, the share of new
wealth acquired by the top 1% increased to 65%, leaving
only 35% for the rest of the population. The assets of the
five wealthiest individuals grew by 114%, further enriching
the ultra-rich and deepening global economic inequality
(Zavhorodnia, 2024). Forecasts for 2024 indicate a contin-
ued rise in inequality, with the wealthiest 1% now acquiring
over 70% of new wealth, while the remaining population
receives less than 30%. This trend reflects a widening gap
between the richest and the poorest. Projections suggest
that the top 1% will control more than 95% of the wealth
owned by the poorest segments of society, a critical indica-
tor of global economic disparity. These findings highlight
how the digital divide and unequal access to technology
continue to exacerbate socio-economic inequality, posing

new challenges to ensuring resilience and providing eco-
nomic opportunities for broader population groups.

It is important to note that economic inequality in
Ukraine and the EU, the table below provides key indica-
tors for the period 2021-2023, along with a forecast for
2024 (Degenhard, n.d.). As shown in Table 3, the disparity
in economic inequality between Ukraine and the European
Union is significant, particularly in terms of the Gini Index,
which remains consistently low in Ukraine while indicating
greater inequality in EU countries. However, the standard
of living in Ukraine is considerably lower than in most EU
countries, emphasising the need to address inequality and
improve the country’s socio-economic conditions. It is pro-
jected that the Gini Index in Ukraine will steadily increase
between 2024 and 2029, rising by 0.01 points (+3.85%) to
reach 0.27 by 2029. The Gini coefficient measures income
inequality on a scale from 0 (complete equality) to 1 (com-
plete inequality). The data presented are an excerpt from
Statista (Gini index in Ukraine..., 2024), which includes key
market indicators (KMI) covering macroeconomic, demo-
graphic, and technological environments in over 150 coun-
tries worldwide.

Table 3. Comparison of socio-economic inequality in Ukraine and the EU

Indicator Ukraine (2021-2024) EU (2021-2024) Forecast for Ukraine (2025)
Gini Index (%) 25.6-27.0 29.6-30.2 26.5-27.0
Standard of living Lower Higher Same
Main issue Shadow economy Income polarisation Shadow economy
Households at risk of poverty >50% (2024) Data not specified >50% (forecast)

Source: developed by the authors based on J. Degenhard (2024)

Experts from the M. Ptoukha Institute for Demography
and Social Studies of the National Academy of Sciences of
Ukraine have noted that income differentiation is one of
the key factors of social inequality, as it directly impacts ac-
cess to goods and services for different population groups
(Libanova, 2012). Households with low incomes are forced
to spend a larger portion of their finances on meeting basic
needs, particularly on food purchases, creating a signifi-
cant gap in consumption capabilities between the poor and
the wealthy. The latter can afford a much wider range of
goods and services, including non-food items.

According to the inflation report by the National Bank
of Ukraine for 2021-2023 and the inflation report for Octo-
ber 2024 (Inflation Report, n.d.), the situation in Ukraine
remains challenging due to the full-scale invasion by Rus-
sia, ongoing geopolitical tensions, rising inflation, and

fluctuations in global energy prices. These factors have
contributed to increasing prices for essential goods, mak-
ing access to basic needs more difficult for many house-
holds. Additionally, there has been a significant increase
in the number of households unable to afford essential
goods due to economic hardships caused by martial law,
pushing them to the brink of poverty. During this period,
many families have been forced to cut spending on essen-
tial products, severely limiting their ability to maintain a
decent standard of living. These circumstances indicate
that martial law not only exacerbates economic challeng-
es but also deepens social inequality, increasing the level
of despair among the poorest segments of the population.
Further details are provided in Table 4, which compares
economic conditions and poverty levels in Ukraine from
2021 to 2024.

Table 4. Comparison of economic conditions in Ukraine (2021-2024)

Year Economic conditions Poverty level Issues WIFh access to | Impact of Notes
essential goods the war
2021 Stable economic conditions Hich No critical issues None Transitional period after the pandemic,
following the pandemic g with access to goods although poverty remained high
Outbreak of war, sharp Increased High inflationary costs L Sharp income decline, many households
2022 A L - Significant . .
decline in incomes significantly for essential goods lost their sources of income

Management and Business, Vol. 2, No. 2
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Table 4. Continued

Year Economic conditions Poverty level Issues W1.th access to | Impact of Notes
essential goods the war
2023 Worsening economic Risin More households unable Verv high Martial law exacerbated access to basic
situation due to the war 8 to afford essential goods y g needs, increasing social inequality
Economic instability, rising . Further deterioration in . Economic difficulties due to the war
2024 . ; Rising - High .
inflation access to basic goods and global economic factors

Source: developed by the authors

This table provided an overview of the economic con-
ditions in Ukraine between 2021 and 2024, highlighting
the increase in poverty and issues with access to essential
goods, which were exacerbated by the war. The war signif-
icantly complicated access to essential goods due to infra-
structure destruction, supply chain restrictions, and infla-
tion, leading to rising prices for basic items. This increased
the poverty rate, as a large portion of the population was
unable to afford the necessary goods (Dukhnytskyi, 2020).
The inflation surge notably impacted poverty levels in the
country, which can be clearly traced through a linear graph
showing changes in these indicators (Fig. 1).
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Figure 1. Changes in the inflation rate

and poverty level in Ukraine (2021-2024)
Source: developed by the authors based on the Inflation
Report (n.d.)

The line graph depicting the inflation rate and changes
in the poverty level in Ukraine from 2021 to 2024 revealed
a significant correlation between rising inflation and the
deterioration of the socio-economic situation. In 2021, the

inflation rate in Ukraine remained moderate, but by 2022,
due to the onset of the war and economic hardships, infla-
tion began to rise sharply. This had a direct impact on pov-
erty, as rising prices for essential goods and services made
it more difficult for a large portion of the population to ac-
cess basic needs. In 2023, inflation reached its peak, further
exacerbating poverty levels. The dynamics of the graph il-
lustrate how economic difficulties and high inflation lead
to a significant increase in the number of people living be-
low the poverty line. The forecast for 2024 suggests a slight
slowdown in inflation, but the poverty rate remains high,
indicating the prolonged negative impact of the economic
crisis on the population’s well-being.

The graph highlighted the urgency of finding com-
prehensive solutions to stabilise the economic situation
in Ukraine, including the implementation of effective an-
ti-crisis measures and support for the most vulnerable
segments of the population during economic instability.
The deepening socio-economic inequality is a direct con-
sequence of the war, as a large portion of the population
has experienced a significant decrease in income, making
access to vital resources more difficult. Issues with the
economic accessibility of food and essential goods amid
constant inflation and war only exacerbate the situation.
Income reductions and rising poverty remain key challeng-
es for most citizens of Ukraine, further intensifying social
tension and lowering the quality of life under martial law.
One of the crucial aspects of food security is Ukraine’s posi-
tion in the global food security index (GFSI) (Ukraine ranks
52m..., n.d.). This index serves as a benchmark model used
to analyse and assess the strengths and weaknesses of na-
tional food systems, as well as to identify threats to food
security in different countries (Table 5).

Table 5. Global food security index of Ukraine and its components

Year ach:sI:ijl;nillicty acI;B;,ssiltfﬁity Quality & safety Natuiilsiﬁzzlézces & Global index World position
2020 74.4 51.6 75.3 50.3 63 54
2021 73.9 51.8 71.9 49.3 62 58
2022 66.6 48.1 71.0 48.2 61 61
2023 65.0 47.5 70.0 47.0 60 63
2024 64.0 46.0 68.0 45.5 56.4 52

Source: developed by the authors based on L. Artemenko et al. (2023)

The data presented in the table take into account the
latest trends, including the decline in indicators related to
the economic accessibility of food and natural resources,
as well as the growing challenges in ensuring food quality

and safety, reflecting the current situation in Ukraine (Ar-
temenko et al., 2023). This table provides an overview of
Ukraine’s economic conditions in the context of the glob-
al food security index, highlighting the rise in poverty and
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issues with access to essential goods, which have worsened
due to the war. The war has significantly complicated access
to basic resources and deepened social inequality, leading
to increased poverty and inflation. The decline in house-
hold incomes and their ability to secure essential goods has
made these issues even more pressing under martial law.
For assessing the spread of energy poverty, key aspects in-
clude indicators of utility bill arrears and access to energy
services. According to the Unified State Register of Debtors
(Over 700 thousand..., 2024), before the full-scale armed
aggression of the Russian Federation against Ukraine, the
level of household debt for utility services stood at 18.8%.
As of 1 January 2022, the debt for housing and communal
services amounted to UAH 81.6 billion, rising to UAH 120
billion by 1 January 2023, including debts in the temporar-
ily occupied territories. Additionally, according to the Uni-
fied State Register of Debtors, the number of enforcement
proceedings for utility service arrears in Ukraine increased
from 344,565 in January 2021 to 701,051 in July 2024 (Over
700 thousand..., 2024). This 37% increase since the begin-
ning of the full-scale war is a critical indicator of the eco-
nomic difficulties faced by households.

[l
0 25k 50k 75k 100k 125k

From January 2021 to February 2022, a significant in-
crease was recorded — from 344,565 to 512,359 enforce-
ment proceedings (a rise of 48%). This indicates a difficult
economic situation, which was already being exacerbat-
ed by the war, affecting the population’s ability to meet
financial obligations. By February 2023, the number of
debts had reached 593,373 cases, demonstrating the con-
tinuation of a negative trend. Following this, the number
of debts increased by a further 11.2%, reaching 659,684
cases by January 2024. This highlights the persistent
growth of payment difficulties amid a prolonged economic
crisis. However, the most substantial increase in debt was
recorded in mid-2024, when the number of cases reached
701,051. This 6.3% rise suggests that the economic situa-
tion is not only failing to stabilise but is also continuing
to deteriorate under ongoing war conditions and social
changes (Hirak, 2023). According to 2024 data, the high-
est concentration of debtors is in the Dnipropetrovsk re-
gion, where over 100,000 enforcement proceedings have
been recorded, accounting for 14.3% of the total. This is
followed by the Kharkiv and Donetsk regions, with 94,800
and 79,700 cases, respectively (Fig. 2).

94806

Figure 2. Highest number of utility debtors as of July 2024
Source: compiled by the authors based on Over 700 thousand utility debts recorded in Ukraine (2024)

According to the latest data, 36.9% of all utility debts
in Ukraine are attributed to unpaid heating bills, amount-
ing to 258.8 thousand cases. Water supply debts follow at
a significant distance, accounting for 18.6% or 130.2 thou-
sand cases. Electricity debts rank third, with 67.9 thousand
cases or 9.7%. Additionally, Ukrainians have outstanding
debts for other utility services: housing maintenance —
67.1 thousand cases (9.6%), gas supply — 59.7 thousand

cases (8.5%), and waste collection — 7.6 thousand cases
(1.1%).In 15.6% of cases, it was not possible to determine
which specific service was the subject of the debt, total-
ling approximately 109 thousand cases (Over 700 thou-
sand..., 2024). Further details can be found in Table 6,
which compares economic conditions and poverty levels
in Ukraine from 2021 to 2024, highlighting key challenges
in ensuring resilience.

Table 6. Growth of utility debts in Ukraine (2021-2024)

Year | Total number of cases (thousands) Heating (%) Water supply (%) Electricity (%)
2021 344,565 36.9 18.6 9.7
2022 512,359 38.0 19.0 10.0
2023 593,373 36.9 18.6 9.7
2024 701,051 36.9 18.6 9.7

Source: compiled by the authors based on Over 700 thousand utility debts recorded in Ukraine (2024)
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The identified changes in utility debts serve as a clear
indicator of how war and economic difficulties are worsen-
ing Ukrainians’ access to essential utility services, creating
conditions for energy poverty and deepening socio-eco-
nomic inequality in the country. The analysis indicates
that socio-economic inequality in Ukraine remains a sig-
nificant issue, exacerbated by the consequences of war and
economic crisis. Rising poverty, inflation, and declining
household incomes have severely restricted access to ba-
sic goods and services. The increasing utility debt burden
and declining indicators in the global food security index
highlight the growing severity of these challenges. Gaps in
government spending on agricultural research and techno-
logical development are hindering the sustainable growth
of key economic sectors crucial for ensuring food security.
Addressing these challenges requires a comprehensive ap-
proach, including improvements in social policy, resource
accessibility, and economic reforms to ensure resilience
and sustainable development both during the war and in
the post-war recovery period (Putytskyi, 2024).

The prospects for ensuring Ukraine’s sustainable de-
velopment require a comprehensive approach that in-
cludes several strategic directions to overcome socio-eco-
nomic inequality and improve the population’s quality of
life (Arabadzhyiev & Sergiienko, 2022). One of the key are-
as is the reform of social policy, aimed at improving access
to education, healthcare, and utility services for the most
vulnerable groups. Investing in the development of agri-
cultural infrastructure and scientific-technical research
is essential for enhancing food security and ensuring the
sustainable growth of the agricultural sector (Voronkova &
Metelenko, 2021). In parallel, it is necessary to strength-
en economic stability, reduce poverty levels, and support
small and medium-sized enterprises through investment
incentives. A crucial element for ensuring resilience and
sustainable development is Ukraine’s integration into in-
ternational economic and trade partnerships, which will
contribute to the advancement of the national economy.

In the context of war, particular attention should be
given to enhancing risk adaptability and ensuring stable
supplies of essential resources such as food and energy
(Sergiienko, 2023). A crucial step is the continued regula-
tion of food prices, financial support for farmers, and the
development of emergency food security strategies. The
implementation of the Food Security Strategy until 2030
will contribute to making food more accessible to all social
groups and reducing household expenditures (Draft Reso-
lution of the Cabinet of Ministers of Ukraine, 2020). In the
field of energy security, it is essential to maintain subsi-
dies for energy resources, promote building thermal mod-
ernisation, and invest in renewable energy sources. These
measures will help lower energy costs for the population,
ensuring resilience not only for economic stability but also
for reducing socio-economic inequality, which tends to
worsen during armed conflicts. Research from the 21 cen-
tury confirms that inequality is intensifying due to globali-
sation, technological advancements, and transformations

in socio-economic structures. Unlike classical theories that
suggested economic growth would automatically reduce
inequality, modern studies emphasise that inequality can
persist or even deepen due to unequal access to resources,
particularly in times of crisis. The issue of socio-economic
inequality in Ukraine, especially in the face of current chal-
lenges such as military aggression, remains a crucial sub-
ject for study, as confirmed by numerous academic works.
A key aspect is comparing inequality levels in Ukraine with
those in other European countries, which helps to better
understand the global context and specific nature of these
processes. According to data from the National Institute for
Strategic Studies (NISS) (Manifestations of economic ine-
quality..., 2024), the level of socio-economic inequality in
Ukraine is lower than in most European Union countries.
However, the high level of the shadow economy compli-
cates an accurate assessment of the real situation.

These conclusions align with the findings of E.M. Lib-
anova (2020), who pointed out that inequality in Ukraine
is deepening due to economic instability and the lack of
effective social protection mechanisms. She emphasised
the importance of creating transparent income assessment
systems to foster a better understanding of social barriers
and inequalities. Agreeing with this perspective, the results
of the study also showed that socio-economic inequality is
most pronounced in access to essential social goods such as
education and healthcare. In this context, V. Zaiats’s (2024)
research is particularly important, as he assessed the lev-
el of deep deprivation poverty among households, poverty
based on nutrition criteria, and subjective poverty, as well
as how these factors have changed due to the ongoing mil-
itary conflict. His findings confirmed the unprecedented
impact of war on the poverty of the population, leading to
significant long-term economic consequences and a wors-
ening of the social-economic situation of citizens. This
aligns with the conclusions of O. Chubka et al. (2022), who
noted that the war not only worsened the economic situa-
tion but also created new barriers to accessing social bene-
fits, exacerbating existing issues of social inequality. These
facts underscore the need to develop effective strategies
to reduce social inequality, particularly in terms of access
to education and healthcare, in the context of a persistent
economic crisis.

Regarding the factors contributing to inequality, it is
important to note that, according to T. Piketty (2022), glo-
balisation and technological progress significantly con-
tribute to the expansion of socio-economic disparities.
The author emphasised that countries with high levels of
economic development are facing new inequality challeng-
es due to automation and the impact of technologies on
the labour market. This argument aligns with the conclu-
sions of studies on the impact of modern technologies on
social opportunities in Ukraine. An interesting study is by
A. Korinek & J. Stiglitz (2021), in which they examined the
impact of globalisation and artificial intelligence on eco-
nomic development in countries, which can also be applied
to the context of Ukraine. They noted that the availability
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of high-tech tools can not only stimulate development but
also create additional barriers to equal access to oppor-
tunities, especially in countries with unstable economic
situations. In the context of military aggression, it is im-
portant to consider the economic consequences for social
groups with lower income levels. M. Sverdian (2019) point-
ed out that the increase in poverty as a result of conflicts
is a global trend, and Ukraine is no exception. The findings
confirmed that the war has significantly worsened the so-
cio-economic situation of the population, particularly in
the areas of active combat.

The differences between the works of other authors
may be attributed to the wide range of methods they ap-
plied, including statistical analysis, which allowed for a
deeper assessment of the impact of contemporary glob-
al challenges on social inequality in Ukraine. While other
studies, such as the work of C.B. Frey & M. Osborne (2023),
focused on general forecasts regarding the impact of tech-
nologies on the future of work, this research specifically
examined how these factors affect economic inequality
in a country undergoing a crisis. Contemporary studies
also highlighted technological changes that create new
forms of work and income, where certain groups gain sig-
nificant advantages through access to the latest technol-
ogies and skills. This leads to an increase in inequality,
as those with this knowledge and resources are present-
ed with even greater opportunities, while others are left
on the periphery of the economic process. O. Bulatova et
al. (2023) noted that global asymmetries in socio-econom-
ic development are deepened under the influence of tech-
noglobalism. Proponents of technoglobalism, along with
supporters of the Schumpeterian approach to explaining
the determinants of economic development, believe that
economic growth is driven by breakthrough innovations
and the concept of “creative destruction” of jobs. They
suggested that certain vulnerable segments of the labour
market may suffer from technological modernisation and
the digital transformation of the economy, but in the long
run, these asymmetries will be eliminated. In contrast,
opponents of technoglobalism, concerned not only with
the future impact of digital technologies, such as artificial
intelligence, on the labour market but also with the so-
cio-economic consequences of technological changes, ar-
gue that retrospective evaluation of the impact of disrup-
tive technologies on social inequality will further deepen
existing barriers. The digital divide may influence income
inequality in two main ways. Information and communica-
tion technologies (ICT) contribute to economic growth by
creating opportunities to fight poverty and develop social
and human capital. Reducing inequality in access to and
use of these technologies can ease access to essential re-
sources and information, enabling businesses to improve
productivity and increase earning opportunities. Howev-
er, when cutting-edge technologies are primarily availa-
ble only to wealthier segments of the population, a higher
level of digital literacy may lead to an uneven distribution
of income, increasing social inequality.

This phenomenon can be explained through the “Mat-
thew effect”, which occurs when those with access to re-
sources and technology are able to use them to further
expand their advantages. Conversely, those who lack ac-
cess to such technologies lose opportunities for social and
economic advancement. The Matthew effect is a socio-eco-
nomic phenomenon that describes a situation where “the
rich get richer”. It means that people or organisations that
already possess certain advantages or resources are able to
further strengthen their positions by using these advantag-
es to foster additional growth. Those who lack access to the
necessary resources or opportunities face difficulties and
often remain on the periphery of the economic process,
thereby exacerbating inequality. In the context of digital
transformation, the Matthew effect can lead to the “digital
divide”, which further divides social groups and countries
based on their ability to adapt to and leverage new tech-
nologies for their development. N. Roztocki et al. (2019)
highlighted that this phenomenon emphasises the impor-
tance of equitable distribution of resources and access to
technology, as those who have access to innovations can
use them to strengthen their socio-economic positions,
while others are left behind in the development process.
Research confirmed that socio-economic inequality is a
multifaceted phenomenon that manifests in various forms
across all countries, regardless of their level of develop-
ment. Inequality arises as a result of both economic pro-
cesses and social conditions that have been formed over a
long period of time. It is historically rooted and remains an
inherent part of socio-economic life.

In a broader sense, social inequality refers to the exist-
ence of conditions where different groups within a popula-
tion have unequal access to resources, opportunities, and
benefits such as education, healthcare, and social security.
This phenomenon is deepened by the digital divide, which
further restricts access to opportunities for economic and
social growth, creating new challenges for policies and de-
velopment strategies. In this context, inequality should be
viewed as a relative measure of socio-economic develop-
ment, based on various criteria such as income, consump-
tion levels, access to social services, or opportunities for ca-
reer advancement. Therefore, discussions on this research
highlight the importance of creating resilient policies to
reduce socio-economic inequality in Ukraine, particularly
in the context of military aggression. Research from var-
ious sources has provided a deeper understanding of the
context of social and economic inequality at the global
level and helped identify inequality-related issues within
Ukraine. The results of international studies emphasised
significant global trends that directly impact Ukraine’s so-
cio-economic situation.

W Conclusions

The research revealed that economic growth in the 21%
century does not always lead to a reduction in social in-
equality, as predicted by S. Kuznets’ theory. There has
been a trend towards increasing inequality, as confirmed
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by T. Piketty’s studies. While globalisation and technolog-
ical advancements create new development opportunities,
they also deepen socio-economic divides by limiting access
to resources and cutting-edge technologies. Technological
innovations, particularly in the context of digital transfor-
mation, demonstrate the “Matthew Effect”, which shows
that access to information and communication technolo-
gies can be a driving force for economic development, but
at the same time increases the gap between social groups.
In Ukraine, despite a relatively low level of inequality
according to the Gini index, there are serious challenges,
including a high level of the shadow economy and a low
standard of living. The war, rising inflation, infrastructure
destruction, and problems with the supply of essential
goods have complicated access to basic needs for many
households, leading to a significant increase in poverty.
One of the key indicators of economic hardship is the debt
for utility services. In 2024, the level of debts increased sig-
nificantly, indicating a deterioration in the population’s
ability to pay and growing socio-economic inequality. The
war and economic crisis have worsened food security, fur-
ther driving poverty levels up. The research objective - to
study socio-economic inequality in Ukraine in the con-
text of contemporary challenges — has been achieved. To
address these issues, comprehensive measures need to be
implemented to improve social policy and ensure access to
essential services and resources. Investment in the agricul-
tural sector, development of scientific and technological
research, energy resilience, and food security strategies are
crucial. Additionally, it is necessary to enhance adaptabil-
ity to risks, such as disruptions in the supply of essential
goods and energy resources. Future research prospects
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i AHoTauis. CorjanbHO-eKOHOMIUHA HEPiBHICTH B YKpaiHi B yMOBaX HOBMX BMKJIMKIB, 30KpeMa BilicbKOBOi arpecii,
HabyBae 0COOMMBOI aKTyaJIbHOCTi, OCKJIbKYM 1Ii (paKTOpy IMOIIMOIOITh iCHYIOUi qucbasaHcy B AOXOAaX Ta JOCTYII J0
OCHOBHMX pecypciB. Lli BUKIVKM He JIHIIIe MiJBUIIYIOTh piBeHb 6iHOCTI, ajie i CTBOPIOIOTH NONATKOBI 6ap’epu [7isl piBHOTO
IOCTYITY IO OCBiTHU, MEIMUHMX ITOCTYT Ta iHIIMX KUTTEBO HEOOXigHMX 671ar. [ToC/TimKeHHSI 1i€i TpO6IeMY € BasKIMBUM TSI
dbopmysroBaHHS CcTpaTerii CTifIKOoro po3BUTKY, a TAKOX IJISI TOCATHEHHS COIiaJbHOI CITpaBeIJIMBOCTI, sIKa € OCHOBHOIO
YMOBOIO JIJIST PO3BUTKY CYCITiJIbCTBA. MeTOI0 TaHOTO JOCTiIKeHHST 6y/I0 BUBUEHHS COIiaIbHO-eKOHOMIYHOI HepiBHOCTI
HacejeHHs YKpaiHM B KOHTEKCTi CyJacHUX I71I06aIbHMX Ta BHYTPILlIHIX BUKJIMKIB, 8 TAKOXX OOI'PYHTYBaHHS EPCIIEKTUBHUX
NUISXiB /11 3a6e3IMeYeHHs CTiiiKOTO PO3BMUTKY HA OCHOBi 3HVDKEHHS Iliei HepiBHOCTI. [IJisT JOCSITHEHHS IOCTaBJI€HOL
MeTU BUKOPUCTAHO IIMPOKMUII CIIEKTP METOJiB, cepel SIKMX aHaji3 i CMHTe3, CTaTUCTUUHMUII aHasi3, MOPiBHSIbHUIL
MigXiZ, a TakoX MeTOOM y3araJibHeHHS Ta MPOTHO3YBaHHS. 3a pe3yabTaTaMy NOCTiIKeHb HallioHaJbHOTO iHCTUTYTY
CTpaTeriuHux JOC/TiI)KeHb BUSIBJIEHO, 1[0 PiBeHb COILia/IbHO-eKOHOMIUYHOI HEepiBHOCTi B YKpaiHi € MOPiBHSHO HMUKYMM,
HiX y 6inbiocti kpain €sporneiicbkoro Coro3y. Bucoka TiHi3allis JOXOIIiB MOXe CIIOTBOPIOBATH peasibHy KapTUHY Ifi€i
HepiBHOCTi. Cepe; OCHOBHUX UMHHMKIB, 1[0 CIIPUSIIOTh HEPIBHOCTI, € AyicHasaHCK B 1OX0Iax, HEPiBHUIT JOCTYH 40 OCBIiTH,
MeAVYHUX IMOCIYT Ta KUTIOBMX YMOB. BilicbkKOoBa arpecist 3Ha4HO MOTipIIM/a CUTYaIIilo, CIIPUSIOUM 3POCTaHHIO 6iTHOCTI
Ta 3HVKEHHIO €KOHOMiUHOi aKTMBHOCTI. [IJIsI TIOJOJIaHHSI COLIia/IbHO-€KOHOMiUHOI HEPiBHOCTI HEOOXimHO 3IilicHUTU
pedopmy coliasibHOI MOMITUKY, 30KpeMa MOCUIUTUA aApPeCHY AOTIOMOTY i CIPUSITYM €KOHOMiUHOMY BiIIHOBJIEHHIO, IIIO
IIO3BOJIUTh 3a6€31MeUNTH PiBHI MOKIMBOCTI JIJIs1 BCiX TpoMazsH. [IpakTMYHa HiHHICTh JOCTiIKEHHS MTOJISITa€ B 3JaTHOCTI
MiATpUMyBaTV (POpMYJTIOBaHHS e(PeKTUBHUX TMOMITUUYHUX PillleHb Ta PO3POOKY MPOrpam, CIIpSIMOBaHMX HA 3MEHIIEHHS
CcoliaTbHO-eKOHOMIUHO1 HEepPiBHOCTI, 0COGIMBO B YMOBax BiliCbKOBOi arpecii
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